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UNCLAS BEIRUT 5721 

E.O. 11652: N/A 
TAGS: ENRG, OPEC, SA 

SUBJECT: ENERGY: OPEC TO CONSIDER 87-95 PERCENT TAX RATES 
REF: VIENNA 3738, JIDDA 2427 

1. IN TRADE PRESS INTERVIEW LAST WEEK SONATRACH 
(ALGERIA) VP LAOUSSINE SAID OPEC MINISTERIAL JUNE 15 
IN QUITO WILL CONSIDER RECOMMENDATION BY OPEC ECON 
MIC COMMISSION BOARD THAT INCOME TAX RATE FOR OIL 
PRODUCTION COMPANIES BE RAISED FROM 55 PERCENT TO 
87 OR POSSIBLY 95 PERCENT TO LIMIT COMPANY PROFITS 
TO 50 CENTS/BARREL. HE NOTED SAUDI ARABIA HAS 
"RESERVATIONS/ ABOUT RECOMMENDATION. HE ALSO SAID 
NATIONAL OIL COMPANIES OF LARGER ARAB PRODUCERS 
EXCEPT SAUDI ARABIA PLUS IRAN AND VENEZUELA WILL 
MEET BEIRUT MAY 27 TO COORDINATE OIL MARKETING, STATING 
THAT 40 PERCENT OF OPEC OIL OR 12.7 MILLION BPD IS 
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2. IN SEPARATE NEWSPAPER INTERVIEW LAOUSSINE CRITI- 
CIZED SAUDI CALL FOR LOWER OIL PRICES AS UNJUSTIFIED. GODLEY 
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